United States — Afghanistan
Trade and Investment Framework Agreement (TIFA) meeting
Joint Statement

October 8, 2008

Senior representatives of the Governments of the United State of America
and the Islamic Republic of Afghanistan met in Kabul Afghanistan today for the
third meeting of the United State- Afghanistan Trade and Investment Council, the
implementing body of the U.S. - Afghanistan Trade and Investment Framework
Agreement (TIFA) that was signed in September, 2005 in Washington. The TIFA
Council first met in December 2005 in Washington and again in July 2007, also in
Washington. Today’s third meeting of the TIFA Council marked a maturing of the
U.S. - Afghan relationship as we met for the first time in Kabul.

The TIFA process has been a key part of a sustained and multi-faceted,
high-level engagement between our governments, focused on tackling major
economic, trade, and investment challenge. The process is designed to guide and
complement the practical work that officials from a wide range of agencies in both
our governments carry out daily. At the same time, we strongly encourage private
sector input that highlights the challenges that businesses and investors face, so
that our efforts are focused on practical solutions that effectively address these
issues, helping to create jobs and draw private investment into Afghanistan. We
discussed in more detail issues that were raised during the September 25 U.S. —
other important economic 1ssues.

During our meeting, we discussed regulatory barriers to trade and ways to
improve Afghanistan’s investment climate. As part of this discussion, we agreed
on the importance of early passage of commercial investment laws and regulations
essential to private sector development, and we focused on business impediments
affecting specific sectors, including mining, carpets, and dried fruits. We also
discussed ways to improve dissemination of information of the U.S. Generalized
System of Preferences (GSP) program so that Afghan businesses and U.S.
importers can better benefit from GSP duty reductions.

Another conversation focused on the importance of standards capacity-
building, and we discussed our progress in helping Afghanistan through programs
such as the “Sheep to Shop” initiative, which is designed to raise quality standards
while boosting the value-added that Afghanistan garners form its carpet exports.
We also agreed on the need to bolster our efforts at expanding access to credit, to
enable Afghanistan’s entrepreneurs to succeed in opening and running private
businesses, whose revenues are playing an increasingly important role in funding
the national Government. Both sides recognized the need to aggressively combat
the corrosive effects of corruption on Afghanistan’s investment climate, revenue
collections, and public confidence in the government.
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